REGISTERED No. DL(N)—04/0007/2003—05 



Tnf^FR ^ y<=blf^TcT 
PUBLISHED BY AUTHORITY 


if. 23] M UfalR, ^ 8—14, 2013 18, 1935) 

No. 23] NEW DELHI, SATURDAY, JUNE 8—JUNE 14, 2013 (JYA1STHA 18, 1935)_ 


■pr *tft 3 f^FT ^ t fairif far st?pt ^ ^ 3 urn ^tt ipft 

(Separate paging is given to this Part in order that it may be filed as a separate compilation) 


*TFT III—4 
[PART III—SECTION 4] 

m M Wr«r fan# fa farm sfai£^nfafacrt] 

[Miscellaneous Notifications including Notifications, Orders, Advertisements and Notices issued by 

Statutory Bodies] 

Hflrar 21 "rt^ 2013 

IT. HH.fR^T.7/4) H*Tdl/20 13--TP?fa STT^RT,^N> STfafWT, 1987 (1987 ^ST 53) «TRT 301( 

sfk 3i ■gKT ^ ^nfsNr # irtt wtalirT jptPt tpsRt arrara #$■ % ui4*irH=h 

%ci afk t&x ?Tf srraw ipt^i fa sfctrt fa^r wpft fa?i $ ^mnsf fafafa ^ # ira #r ^ 

Sl4|i»IHI«f, fa ^TT 3FTRT 3T|e|^«b t ^d«^KI tell t fa 3TPTTCf far! (TT.3TT. ) fl^T, 2010 (W ^ 

^ ^ ifafa), cic^M ttrm 3 Phhi^r irtftffcRr faqr w?tt, 

1. Tgm ^ 375 ^ 30 3, FfafaT&I R. (2) PHHPdRsId TTfirffllfaf faRT WJ^TT : 

' ’(2) cprFf M?lcK 
t*. 1TFTP7 


3TT.fsT. 


^jTrf 'sflRsjH ^ilRd $prH 4^rk ^1 ^ 


iFRT <4 Mu ifaSRT 4lRslR RK ifa sfir su^ik 


# icp 5 [pft TircR T^f wt Tf 1 ^pt ■fan ^Rsm-fattf TTf^T fauir Wl 

wf %-w*\ TTSffr # 'mjfi: 

I. fafar ^ «bi^Pi«h ifa .ftfas: w\ ^‘mRci^hIai cttrsf # ipn ^rfa faf? 


: ^ «t, ^ 


faf*T PTF^ 


WT TT% ^ 

ii. ?ra wt irf^T p 

ipr yRl^ld, ^=HH 


3fcf?T f^PTT 'Jlldl %; 3lk 

ilRsIH *fR "yRT t^PTT ' ; jIM t, ■H<=hK/<l' jri ( IT 

^ tPPt 20 3fk 3PT ^ IcT^T 100 TTfcRPT fFTT I 
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«TT3rn; $ f?R cpra tftcR ars %> 3&$m *fflcjo*r tt% m fafaftur s*r 

cfcftR ft$ft # flftciMId # *ftftcT dMRcjf^d 3TO* ftfftftW) £ 

3MT cfR% ft*3T ilMI 






3TORT sF^fr eft 


ftctfl'H rft 3Fg 3TRft^li 


SFR/HttR S3TTOT STTOreT 


3t?TcT:-^Tcrrar g? StwfttcIT 


ftoT ^TS3T/qpT: TOT 


ftftr *ftr tot rift^ft ft>g fafttror arafr ^tt % 


«cf>K ft# 3ftT g^T: sRT efRR 31ft 3llRrl ft#, 

ftR# ^t #ftrar arr.ft. #tfr gr ^ 


cITTO 3TTftcT 5lvZr, cJTTO oRTT 3ttT 3RRTT 9J3TcTTR gg 
?ftR 3ift yt^jeRjt oft qcf ift # aft ^15 Ulclcl^dl3# 

$ ft 


arr.ft. #isft ^rt *ftif§iftcp ft> **g ft gfctftjftft # 
*R ^TT 3T gfta^jM # gftfft cfRsg ;aft ft ftft 
S^T ft ftelftcT ftift afft ft 


3Rg gfeTfiKdro' (ftft afhraiftep ggftt ^ftgnt 3ift ^ 
ftfcTT (qft#5TRT ^Tt SfteT)) ftRf# 3 JpTcT: M^McWdl 
rftr eft cTeP . r ■ , 

W eft 3Tte 


*RTFT 



foR$ 3TT.ft. epgftT 5RT fteTT #i? tjft 
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to, tot aft warn tor £k*cT toT 

otr ^Pctr $ *nr ^iWr ^ mm m % 

^F»R^T ^FcTcT: f^lT ^TT ^ 


xii. 

aiftuigta to m*m # «i to to 

m 

to to - 3it^i 

100 

m 

}T$Tct tor 3tT^T 

50 


ftujuft: %ri> ririrri ucwrim ri riffor m 
frivffrir rim,w mft wffrisff rim ri 
100 ririanr w nfcfticT uri mzmti 

majfri *t> met rii 


xiii. 

«HI«r|cb ^iRrl cf> yiclajjr|eh'(U[ <^> fp|^ ilol Qf^l 

# gto vim uGfoitfar 

too 

xiv. 

ctcflif TOf SRT to 3ilRxT eft 

uQajjelch<oi ifi to ftcter rifo 

100 

XV. 

3\l&\ $dcJH (ifwlRsId # ofixr) 

50 


ftcqufr: 

i. cpR«f> ofP£ cM«f dcrx; 3FTTfcrtcT/oWT <lRt ^t cpclcfl «PT oft 

3TTQ^fri 

ii. otw cmm $m §mr rim ik-sntf&r w arif&p Jfr-3nzfcr ferit- 
3 nvrftcT grivr ri ri Jfc-jnrficT ririmm yrir # §mr rim ik-mznr 
mfficT wr tjcRrim $t rnmjr mri mm writer rim zm?, <tf ufrirsm &r 
srfrimr sjmpFd mr rim £ riri vRumch $t ?h jrfcnr ft tfmr 3n$ftw 
rim ott ycfrctf £/ nfcrigcTT m jjirifrr rif aft am str.ri. rirri & §mr vw 
ww umrim m fri&rr mm ti 
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32fI^T fi fM: 

m> cr.it smm nftfifimr fi fir# 100 mte n. in umfir wr fit *%ft eft 
fifit erf fir 3fcrf$r if zmmg sum m srrnfi* mm $1 fir ?tcff 

in 3J$m eft* mfif if srww fit spprfit £ - vm-i if 25 mtrz n., mm -2 if 
25 mi& n. 3tk mun-3 if so mfe n, fit*# wtm*f fit fsr 3thmffwtT3ff 
fir ^7 mfir fi wm mw-2 3ffc 3 if 3rnmn in fM 3 ttM fimfr fit mn 
Tfnpfet mm nmfr frfti ufi wnnfif fi mm-i if 10 mfe n. mr 3n&m mr 
firm fi, m 3mft* *fi ffifi m mr fit mrw-i fi <w it *t*r mm 3rfi* 
W is mfiw n. firni fifi mw-i fit m mf fi %?r * fRW Gtvfft* firm mr $, 
fir fikftmn 20 ufifticT fiw 3fk fifi w mn fif it srfitrn fiw fit fitfitmn 50 


nffi?m fiwi 

*. e/lofH ffeffitcJ cjjpffl tficR *fi 

i. 3TT.fcT. ebuf^ff fit fit 3TlftcT cJcIR tJ^eTC W*t WlUloK fit < r T cr RT 

cRet frrt *retr wm gcra xt^r 3 ^ oftitfit fia 

fclrcT M Wf/ftcltf *xft/*M<JH3Tt 3TTfc) fit aFTHT fi 

^TTf^TcT «?RF!T xllf^Ai | 

n. wm fifit^Rt cpra xt^fr mt fitftm m arT.fcr. fivfit m mt 
Qffog VHtf fit yf^TST fit fit fMet fi «reRT£ cHoFT FPTcT 

fifit\ ^ 3R*t Wfit fi FTTST-FTT2T fifitZt fit MUMtKIdl 3ifr f^RsRT fit 5Rt 
fit XR t^R cP^riTi 

iii. sTTofR fifit^Rt cJFFT XJ^R vfit fi W&Rt tffit : 

cp. sailor fr fiftm - w$ t^Tor xu^fr m*t sr ^xt, «rf^R t 
cfRRfT cR cPTR, 3 lk 3TTcfr S^IToT 2R STTta f; 
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*§r. fc^fr ^fcj4K 5 , pr# fM ^hlr ^rfct^ - 5Pfa ?fafr sftr (#*r 
#ttfr sailor 3 ? ^hr ^cD, ciror TO# ap- sTOnr, spttfr q ^tr^ i, 
#fcfr TO>ft snftra f i 
3T. 3t°T fl.^lo'd ?<ftr;3ik 

*T. 3F^r cnofTT ^TOttt f^T% fM 3TTcTRT % 5RT 

TOfa FI $ 31«J3rfc* ft aT$ foTR$ ^DT oftf^ai «^cTT $| 
ij^JId 3T^$3T3# t ^ Pla-df^d TO 3 flpc4 $ - 
cf>. TO# 3g5T (FM % TOto) <H’TOk' foT5T# 3^fH: MftMtMdl 3TcJ^T 14 
^vpfer TO m qra ^T; 3fk 

isr. sot m # arf TO3 3ik 3 tt^rt uwcloi # £TO> an^-arTO 
cTOT snfora ^Jldldl % 3Ttfra TO £| 
ari^cwi -#u<h£I 

5. cf#^ UiclM^TcpR (ift##) # Ocb^MloK, q^clMdcfl cKINk cp cpR°T 3ttT 3«T^> fcPFST 


1 V 


wm\ ^rfetajjcr fcicicrqfqw cfcTO (idi^unsir ^nf^r#^ 3m TOTO t&ft 
cilRlHcl - ##Vd3fr, fcftoT) yfclMWcbK jJE&T oflfisl<H *P TO QJfRT ScPFlfoR 3^1 

3f3FrfTO TOlT oik 1 an, TO - f«P ^ 3i«^*iiPlci t f«P ### «P 3TTO ufclmncpul # 

frhmfioK £TO 3Tim # n ffl#<frd t, sufr ski 

^JptOebdyloH iMdd^qra^l 

6 . #iM cp tjrt ?p ^r # qf ctep# TO 100 TO?ra ##w 

op^TOit 5ffw aifc q ft ' nfuft fffdu j>d< 04 vhm I oh ## # yff^r TO ot ^ct 
3ftra<H m 3T3Klf?id «JTOT| H37T#m f^J|<H fa 0^5 (##3^ d) #> «HI«Hol 

tf, oftTO m 20 TO?ra TOt aik 3 ra?i### cp TO sfrTO m so TOm TOn 

7. cJ^dMdcfl ofd^dl cp TTcTtr af f^Rft ntctXTSFT^R - # |ra W*1 OchdUtoH # afUTdl f^JR 

crfofcT cJc^«HI«H OcPd^d< y^lloft cp 3T^<HK # opft xj|f^4| 

TET. y^«Hld OchdMloH ’CTCTTofr 

f^rafr «rraR aishfr cforautdR ^ra # ^ ^ora *rf§r cr^arra ^pIToh ywofr cpt 
znrtfra q^ct p a^rar Wrm o c^rara w* ^pf# 5 r alk n) ^P % #ncra srrcfr 
■^t Ocbduld^ cpr^ra^i 
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dd JjlH W* i ^MloH TCTT Wd yfdyfticfrR (5^cT VlldMSichK dTO - fyfddd gy# 
% FtfKIddcb 3Ik 5Tcf>Uld«Hch Hfcl8jjcl4l ^PT yioTFC 3^RT fsftfiftd d^f fcjv# 
3 tt^t tnl^r) % #sm # daft fcy# #> dy>d dy>uiddy> yfaajjciyl y>r £f^y> yranr ajary 
#> yfy #> cffr yr yfraufticT fcfiyr w $i ci^<hh ^rmofr £?j fsr fcy# y# 

«rraiT «J>f Plf^QIC cfKe} #> STT^JTr ^ cictald ^ft°T ^cn-tmloK eft 3liqRlcr> <l|u|cr|i 

3rtf?Tcr$l 

fora?# cpr offer 3#r arerflrsR: yftucbcjdi % s^m f^Rforf^d s y %y>d yf^d - 
sht c5cpr w ?jdy, ar^rcrr dcbRidflch yfaaffiyf y>r £foy> 

TO1T 3jjTO*dldT& fd m wm f^fadTfdfcy###ycT#y? ## 3^37lf^H 3J?T 


yyr? yr dytfr, fcifcldy yr d«fcft 3fk ^cp# ? r«fc f l |c| ^T qfty<$d yaw 

3FT yftytfd y>Ry> (%) 

__«pToT5T^» fcrf^aTO2R^^^cnit 

3lk3d$y>d 0.50 2.00 

w y$ £ aifoy? afk yfy yyf 100 10.00 


yfykyNfaifayj 


15.00 


ajcTOd - y| fcrt^r f^r, yf^H 'PR«p tcp # $ry <f# 

d^sl^l (SKI «l<£i , il oini«»'l| 

3d fcy# cfi fM O# f^fftcr apricTR dlffts# tf> 3G$m ilcPRIT #ZhdMloK #> 
Sgddld #> fot# PlfSci f#v# d# $ 3#T oT^T ddf cfiT ^dfM'lui fcjyqr oIIdT t 
fc)T cpr 6 |(vjiK <#^okj $d Pl^iftcl cTltra# yT ?JfTyt?, 3PTef! ^iQytdd cii-fra 

dy> aryf^my yftycbddi ddy #> ddTd f^ffftcT^r^rraafti ^lorrf^, yyra - err 
Sy# % 7m& #, faTdcPi yy> y# $ 3#^yrcfr aryf^ryg yftyepcent f aifr 
iy<lchd dTdys ^ ^ t, 3myr yf^id yyw ^ r d«H 1.0 yf^id 
#> 3T^FTR $\ 

to gsr y-dlf^Ji/ ^I^ji syior yr fWr *mTcy yt°r 

OckimIoU # d^TdT d^t c^r dK J jff; ^d ^y# y? ypT OchHMloK #jycT 
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3^cfr uffiSjJM $f> ^ToTR 3^T 3TmTT <T7 ^ita 
ET. #Hc3T STTcfr Oc^HMW 3OTJTIST 31l«J<HlfaeP % «ToTRT 

TR 3TT?Tlte ffalTI 3^T # oT«r ^fwrf^TcT ^ 

snr fod for 3m sttht & *micar m 

OckhmW ^ ^rafter cfR^r f^r srodt au^ffl^ EP ?rf§te *pt 3tjtfr*r 
j^T 3 irt En^ri arrarcr faaT mrft 4>r sr £ sfr ap 

3TTcrfW cR 3?TOR m SpcTTS# ^cT 1 # 3fwrf^cT 

3n^nfe> TifsT ^r urn 3TR^nt^ Ri% ^Rfr 2 Qrilrsw ^fri 
5 . =^ur tjcjr ^fthr RfrlUw) 3£°r mJW<h 4»iw: 

“*Rm tPcTTatf fctf ailf^H/^'clT # fcR>T dlRsTTf f^T W 

3<l^«HlQch - 31 pPT f^ricT «RIcff$l ^ f^jIcT 100 ^PT W*1 MfW<H ^PRefr 3fc 100 *PT 
3fli^3T 31R 3!EPftcT *WERT 3JR& $4>Wfc5TC 3>IW 10 WfcT^TcT 

rMERT 3TT^5Tl1^P ajcTO - *PT) % rfft ER f^2R fiP^T off *EP^ t ” 

2. 3pRT % 3T^f^ 32 #, ST# (1) kWiftfaci 5RT 

,“SRT# f«P 3tr-3i<^&£ cf> R^cT MftcT ?OT3J 3*tld<H tflW $> 3fTcTC, t«P#t 
3TTcIRr fcTFcT Jpq^ft m f^T 3T^T 3T1W fcTcrT 2pq#t *T?m 

c^lRfr/cbMQ^l cf> 3ToTTcJT) % $m# tf f##ST f##Sfr cjjqifr # 4I^d£l ^ 

gf#S1?T t 3lfte ^TTl” 

3. ^sRT f#£sit cpT 3^T&e[ 37 EWldfafisId 5RF ufa-tt^iftld f^TT oiK“»n, ai^cT:- 
?ii<sini/ci>i*i'iei*i <alcl<HI 

37(1) ^Ptf 3fT 31TcIRT fcTcRT epqsfl 3TRH ^ WSl 3T2lc|T mrfRR t 
3TTcir5T^fc|> cf>t QTraT 3T2Icrr chl<ilVol^I Wlcn«^ ft ^ri^RsId ^Rtfl 

(2) ^3TTcn7Tfcr^d^3TR^^SlT^?T^ 

(3) ^ ancTw fctcTcT cpqjfr TraJiTT 3irarcr ^p ^f^rcr^ ^ 3G$ste& uiwIM 
fcRTT 3TRH $ cP^T yfcH^t cbl^dil ^ I 
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cff fcrt’ 3TRRT fcTcTrT $ 3TT^T ffl STRcft^T facTcf fcf> £RT 
STI^t %-tfcpff EicicTh cjjqsfr 0T^41 mU)^ 1 SHT 3ffM/*T^W/}RpffcT 3OT qQQffi 
3 T 2 Tcit fa&r Etor vm ^n) f^r, 2011 toitei 4 ^, 2 oii^?raR 


(i) epr^, «noiR 3 TWr 3ik 3 t^h*im 3 # ?j*\ 3 ^ 3 - ^ 

3TRH $ «ff?T yfcrt^ cpratoRT *3ffff5ff # off 

'Pltcff^ M$ # OIK' foTB^ - cfff llUwjq ^t, 

«RIcf ^ «Aoiqun # R|Pki<nc|i §RT fcjQ^JcH ip 3T$f[5T $| 2RJT 

^ yRchPgd ^ t to cbiii'id^ w& to % arf^RT to 

3J^T fo’NicocHm ST^t toff, to j^ur c^cR^IT to cfrr oiHJ«if| | 

(ii) 3ffcircr fcTrcT toft 3TRH t «TJ?T toid-iJ OT fto ^ 

to«nr <f> sift ft arral^cp fttftf w<f tofti to tolto e pnito 
^ to ^ to «ftr t 2W<n to ftto 3ffoTssr to t, 3to 

^cf <ffft eft ftftfCT^icT / cffCRT 3TRt offffftl 

4. 3!^Jxft I cpT fttor 

^5?r tosft c^r 3 T*p£fr i ft, 3^r 9 cfr to, totorto - <rft to^s-ntor fto 

off^rff, 3^:- 

QingT3ft/ q> i ^ i H4l /g icrf^ft r totol ift ft. 8 


9 

9(i) 
9(H) 
9(iii' 

W> 

to 

to 


3TRcT ft ^TRsTTaff- # ft52ff 

3trct ^f- cm^Torzit ^ssrr (yi^rf^r ^rfl^r) 

3TRcT £ sn^r UfclPlf^r e f > l ^lld4l 3ft ti&u 
to 1- toft 3eT 3> zm aift tTcff ton ftto fto^i ^ftftff wn ft 
37RcT ft 5TH3W/3TRH £ toto (tofto toto ^cT)/3TRcT if> W^f 
confer f^icT t, ^sfr tnf^ri” 


5 
34 NI 


3)r^fr-n # 

f ^5 ^ 5r ^r 3^jxfr n ^ ^sf^rfer nf^nftcr ^r, siwH: 

3TRT-^- ^iRcl mII^cI k'cKm'loR'/^rtffl «H^ 
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3RT 

3Rf RTcRW 

3RcT cffe 

«n?r 3j^r 

jf[0T- 

^Mftcicfer 

JPRcF 

WTcpr 

oflRsl<H 

3TH 

TONffiolcl 

W** 

■ 

3MRT ^plt/3T?2T 
# 3TOfetcTftcT *1% 

311 


50 




ii. 

fciofto m aic^j 

312 


100 




iii. 

&IT/ft4«K ?3ft<il|r 
diRlrd 

313 


50 




iv. 

SRTcT^^lciici 

SlWftfcH 

314 


100 




V. 

ffiToT «l(tCI/^cT: «ICC1 

315 


100 




vi. 

fcf^r ^ recr *rfcRtnr 
f^g Owim aift flai 
* 

316 


100 




vii. 

wm fcTcfvt 3ik 
tpT: 5RT «JHR 3ft? 
3Ttf^cT fslsfr, fSmtf 
W1 3fd%JT 3TT.fcT. 
cf>Mcfl CR” ^ 

317 


100 



1 

viii. 

eiw«l anf?H tRT, 
eirastr owt 3ik 3T?iaT 
ajaiHlST jp ?t*H 3lk 
oft ’qcj - # # 
^u5 tfcta3TclT3ft £ 
^"cTRJcT ^ 

318 


100 

; 




ix. 

3TT.fcT. chUcfl SRI 

^tlrf^lcF cf> ^q - 
Vlfcl8jjc)i|| cpt 3FT HT 

£cn ^it ufcl^^l c^r 
tfcrffc cJHSTT oT?T c( 

S^T $ C^crl^d |cb<) TR^ 

319 


: 100 




X. 

3Tc-4 qfctosdi'ii 

3ffwfW ucrsfr 

321 

322 


20 

50 
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THE GAZETTE OF INDIA, JUNE 8,2013 (JYAISTHA 18,1935) [PartI 

National Housing Bank 
New Delhi, the 21>t March, 2013 

No. NHB.HFC.DIR.7 /CMD/2013 - In exercise of the powers conferred 
by Sections 30A and 31 of the National Housing Bank Act, 1987 (53 of 1987) and all 
the powers enabling it in this behalf, die National Housing Bank having considered 
it necessary in the public interest and being satisfied that for the purpose of enabling 
it to regulate the housing finance system to the advantage of the country, it is 
necessary so to do, hereby directs that the Housing Finance Companies (NHB) 
Directions, 2010 (hereinafter referred to as the principal Directions), shall, with 
immediate effect be amended in the following manner, namely:- 

1. In Paragraph 30 of the principal Directions, for Explanation No. (2), the 
following shall be substituted, namely:- 

"(2) Off-balance sheet items 

A. General 

HFCs will calculate the total risk weighted off-balance sheet credit exposure as the 
sum of the risk-weighted amount of the market related and non-market related off- 
balance sheet items. The risk-weighted amount of an off-balance sheet item that 
gives rise to credit exposure will be calculated by means of a two-step process: 

i. the notional amount of the transaction is converted into a credit equivalent 
amount, by multiplying the amount by the specified credit conversion factor or 
by applying the current exposure method; and 

ii. the resulting credit equivalent amount is multiplied by the risk weight 
applicable, viz, zero percent for exposure to Central Government/State 
Governments, 20 percent for exposure to banks and 100 percent for others. 

B. Non-market-related off- balance sheet items 

The credit equivalent amount in relation to a non-market related off-balance sheet 
item will be determined by multiplying the contracted amount of that particular 
transaction by the relevant credit conversion factor (CCF). 
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Item 

No. 

Item Description 

Credit 

Conversion 

Factor 

i. 

Undisbursed amount of housing loans/other loans 

50 

ii. 

Financial & other guarantees 

100 

iii. 

Share/debenture underwriting obligations 

50 

iv. 

Partly-paid shares/debentures 

100 

V. 

Bills discounted/rediscounted 

100 

vi. 

Lease contracts entered into but yet to be executed 

100 

■ 

Sale and repurchase agreement and asset sales with recourse, where 
the credit risk remains with the HFC. 

100 

viii. 

Forward asset purchases, forward deposits and partly paid shares 
and securities, which represent commitments with certain draw 

down. 

100 

ix. 

Lending of HFC securities or posting of securities as collateral by 
HFC, including instances where these arise out of repo style 

transactions 

100 

X. 

Other commitments (e.g., formal standby facilities and credit lines 
(including project loans)) with an original maturity of • 

up to one year 

over one year 

20 

50 

xi. 

Similar commitments that are unconditionally cancellable at any 
time by tire HFC without prior notice or that effectively provide for 
automatic cancellation due to deterioration in a borrower's credit 

worthiness. 

0 

xii. 

Take-out Finance in the books of taking-over institution 

(a) 

Unconditional take-out finance 

100 

(b) 

Conditional take-out finance 

50 


Note: As the counter-party exposure will determine the risk weight, 
it will be 100 percent in respect of all borrowers or zero percent if 
covered by Government guarantee. 

xiii. 

Commitment to provide liquidity facility for securitization of 
standard asset transactions 

100 

xiv. 

Second loss credit enhancement for securitization of standard asset 

transactions provided by third party 

100 

XV. 

Other contingent liabilities (To be specified) 

50 


Note: 

i. Cash margins/deposits shall be deducted before applying the conversion factor 


4—99 GI/2013 
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ii. Where the non-mar1<et related off-balance sheet item is an undrawn or partially undrawn 
fund-based facility, the amount of undrawn commitment to be included in calculating the off- 
balance sheet non-market related credit exposures is the maximum unused portion of the 
commitment that could be drawn during the remaining period to maturity. Any draivn 
portion of a commitment forms a part of MFCs on-balance sheet credit exposure. 

For example: 

A. term loan ofRs. 100 cr is sanctioned far a large housing project which can be draivn doivn 
in stages over a three year period. The terms of sanction allow draw doivn in three stages - 
Rs. 25 cr in Stage I, Rs. 25 cr in Stage II and Rs. 50 cr in Stage III, where the borrower needs 
the HFC's explicit approval far draw down under Stages II and III after completion of certain 
fa rmalities. If the borrower has drawn already Rs. 10 cr under Stage I, then the undrawn 
portion would be computed with reference to Stage I alone i.e., it will be Rs.15 cr. If Stage I is 
scheduled to be completed within one year, the CCF will be 20 percent and if it is more than 
one year then the applicable CCF will be 50 per cent. 

C. Market Related Off-Balance Sheet Items 

i. HFCs should take into account all market related off-balance sheet items (OTC 
derivatives and Securities Financing Transactions such as repo / reverse repo/ 
CBLO etc.) while calculating the risk weighted off-balance sheet credit 
exposures. 

ii The credit risk on market related off-balance sheet items is the cost to an HFC of 
replacing the cash flow specified by the contract in the event of counterparty 
default. This would depend, among other things, upon the maturity of the 
contract and on the volatility of rates underlying the type of instrument. 

ii . Market related off-balance sheet items would include: 

a. interest rate contracts - including single currency interest rate swaps, basis 
swaps, forward rate agreements, and interest rate futures; 

b. foreign exchange contracts, including contracts involving gold, - includes 
cross currency swaps (including cross currency interest rate swaps), forward 
foreign exchange contracts, currency futures, currency options; 

c. Credit Default Swaps; and 

d. any other market related contracts specifically allowed by the National 
Housing Bank which give rise to credit risk. 

iv. Exemption from capital requirements is permitted for - 

a. foreign exchange (except gold) contracts which have an original maturity of 
14 calendar days or less; and 

b. instruments traded on futures and options exchanges which are subject to 
daily mark-to-market and margin payments. 
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v. The exposures to Central Counter Parties (CCPs), on account of derivatives 
trading and securities financing transactions (e.g. Collateralised Borrowing and 
Lending Obligations - CBLOs, Repos) outstanding against them will be 
assigned zero exposure value for counterparty credit risk, as it is presumed that 
the CCPs' exposures to their counterparties are fully collateralised on a daily 
basis, thereby providing protection for the CCP's credit risk exposures. 

vi. A CCF of 100 per cent will be applied to the corporate securities posted as 
collaterals with CCPs and the resultant off-balance sheet exposure will be 
assigned risk weights appropriate to the nature of the CCPs. In the case of 
Clearing Corporation of India Limited (CCIL), the risk weight will be 20 per 
cent and for other CCPs, the risk weight will be 50 percent. 

vii. The total credit exposure to a counterparty in respect of derivative transactions 
should be calculated according to the current exposure method as explained 
below. 

D. Current Exposure Method 

The credit equivalent amount of a market related off-balance sheet transaction 

calculated using the current exposure method is the sum of i) current credit exposure 

and ii) potential future credit exposure of the contract. 

i. Current credit exposure is defined as the sum of the gross positive mark-to- 
market value of all contracts with respect to a single counterparty (positive and 
negative marked-to-market values of various contracts with the same 
counterparty should not be netted). The Current Exposure Method requires 
periodical calculation of the current credit exposure by marking these contracts 
to market. 

ii. Potential future credit exposure is determined by multiplying the notional 
principal amount of each of these contracts, irrespective of whether the contract 
has a zero, positive or negative mark-to-market value by the relevant add-on 

factor indicated below according to the nature and residual maturity of the 
instrument. 


Credit Conversion Factors for interest rate related, exchange rate related 

and gold related derivatives 


Credit Conversion Factors (%) 

Interest Rate 

Contracts 

Exchange Rate 

Contracts & Gold 

One year or less 

0.50 

2.00 

Over one year to five years 

1.00 

10.00 

Over five years 

3.00 

15.00 
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a. For contracts with multiple exchanges of principal, the add-on factors are to 
be multiplied by the number of remaining payments in the contract. 

b. For contracts that are structured to settle outstanding exposure following 

specified payment dates and where the terms are reset such that the market 
value of the contract is zero on these specified dates, the residual maturity 
would be set equal to the time until the next reset date. However, in the case 
of interest rate contracts which have residual maturities of more than one 
year and meet the above criteria, the CCF or add-on factor is subject to a 
floor of 1.0 per, cent. i 

i 

c. No potential future credit exposure would be calculated for single currency 
floating / floating interest rate swaps; the credit exposure on these contracts 
would be evaluated solely on the basis of their mark-to-market value. 

d. Potential future exposures should be based on 'effective' rather than 1 
'apparent notional amounts'. In the event that the 'stated notional amount' is 
leveraged or enhanced by the structure of the transaction, the 'effective 
notional amount' must be used for determining potential future exposure. j 
For example, a stated notional amount of USD 1 million with payments 
based on an internal rate of two times the lending rate of the HFC would 
have an effective notional amount of USD 2 million. 

£. Credit conversion factors for Credit Default Swaps(CDS): 

A CDS creates a notional short position for specific risk in the reference 
asset/obligation for the protection buyer. This position will attract a Credit 
Conversion Factor of 100 and a risk weight of 100. The Add on factor may be fixed as 
10 percent (of notional principal of CDS) in relation to potential future exposure." 

2. In Paragraph 32 of the principal Directions, the proviso to sub-paragraph (1) 
shall be substituted by the following, namely:- 

"Provided that within the overall ceiling prescribed under Sub-paragraph (1), 
investment of a housing finance company in the shares of another housing finance 
company (other than its subsidiary/ies) shall not exceed fifteen per cent of the equity 
capital of the investee company." 
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3. Paragraph 37 of the principal Directions shall be substituted by the following, 
namely:- 

Opening of Branches /Offices 

37 (1)A housing finance company shall, before opening a branch or an office in 
India, inform the National Housing Bank in writing of its intention to open a branch 
or an office. 

(2) No housing finance company shall open a branch outside India. 

(3) No housing finance company shall open a representative office outside India 
without obtaining prior approval in writing from the National Housing Bank. 

The application from HFC seeking approval would be considered keeping in view 
the Non-Banking Financial Companies (Opening of Branch/Subsidiary/Joint | 

Venture/Representative Office or Undertaking Investment Abroad by NBFCs) 
Directions, 2011, dated June 14, 2011, issued by the Reserve Bank of India and shall 
be subject to the following:- 1 

(i) The representative office can be set up outside India for the purpose of j 
liaison work, undertaking market study and research but not undertaking any 
activity which involves outlay of funds, provided it is subject to regulation by 

a regulator in the host country. As it is not envisaged that such office would 
be carrying on any activity other than liaison work, no line of credit should be 
extended. 

(ii) The HFC shall obtain periodical reports about the business undertaken by 
the representative office outside India. If the representative office has not 
undertaken any activity or such reports are not forthcoming, the approvals 
given for the purpose shall be reviewed/ recalled. 

4. Amendment of Schedule I 

In Schedule I of the principal Directions, for item 9, the following shall be 
substituted, namely:- 

9. No. of branches/ offices/ representative offices* 3 
9(i) No. of branches in India 

9(ii) No. of offices in India (including representative offices) 

9(iii) No. of representative offices outside India 


-99 SI/2013 
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P A 

etc 

offu 


list showing the names and addresses along xoith contact details (landline No., e-mail id, 
,) of the places where the branches in India/offices in India (including representative 
ces)/representative offices outside India are situated, should be enclosed." 


5. 


Amendment of Schedule II 


In Schedule II of the principal Directions, for Part E, the following shall be 
substituted, namely:- 


PART-E- Weighted non-funded exposure/off-balance sheet items 


[Amount X in lakhs] 


It 

F 

em 

lo. 

Item description 

Item 

code 

Book 

Value 

Conversion 

Factor 

Equivale 

nt 

Risk 

wt. 

Adjusted 

value 

i. 


Undisbursed amount 
of housing loans/ 
other loans 

311 


50 



- 

ii. 


Financial & other 
guarantees 

312 


100 




iii 


Share/ debenture 
underwriting . 
obligations 

313 


50 




iv 


Partly-paid shares/ 
debentures 

314 


100 




V. 


Bills discounted/ 

rediscounted 

315 


100 




— 

vi 


Lease contracts 

entered into but yet 
to be executed 

316 


100 




vij 


Sale and repurchase 
agreement and asset 
sales with recourse, 
where the credit risk 
remains with the 
HFC. 

317 


100 


1 


vi l 

ii. 

Forward asset 

purchases, forward 
deposits and partly 
paid shares and 
securities, which 

represent 

commitments with 
certain draw down. 

318 


100 




ix. 


Lending of HFC 
securities or posting 
of securities as 

319 


100 
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collateral by HFC, 
including instances 
where these arise out 
of repo style 
transactions 


Other commitments 
(e.g., formal standby 
facilities and credit 
lines, (including 
project loans)) with 
an original maturity 
of 

up to one year 
over one year 


Similar commitments 
that are 

unconditionally 
cancellable at any 
time by the HFC 
without prior notice 
or that effectively 
provide for 

automatic 

cancellation due to 
deterioration in a 
borrower's credit 
worthiness 


Take-out. Finance in 
the books of taking- 
over institution 


Unconditional 
take-out finance 


(b) Conditional 
take-out finance 
Note: As the 
counter-party 
exposure will 
determine the 
risk weight, it 
will be 100 
percent in respect 
of all borrowers 
or zero percent if 
covered by 

Government 
I guarantee. 
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provide liquidity 

facility for 

securitization of 

standard asset 

transactions 







xi 

V. 

Second loss credit 

enhancement for 

securitization of 

standard asset 

transactions 
provided by third 

P art y 

328 


100 




x\ 


Other contingent 
liabilities (to be 
specified) 

329 


50 




Jq 

>tal non- funded exposures 

300 
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